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CHANDIGARH SMART CITY LIMITED
BALAMCE SHEET A5 AT 31.03.2023
bariialars Notes AS AT 31.03.23 | AS AT 31.03.2022
[Rs. In lacs) {Rs. In lacs)

ASSETS
Non Current Assets
|a] Property, Plant and Equipment 1(a) 16,597.36 19.00
{b) Caprtal WP 1(c} 22,127.99 30,944.04
[c] Other Intangible Assets 11k} 6,818.96 0.21
|d) Other Mon Current Assets

(i) Capital Advance 2 7,268.71 10,154.01

(i} Orhers 2a B15.71 A495.63
e ) Deferred Tax Assets (net) 2,557.41 -
Total Non Current Assets 56,186.14 41,612.89
Current Assets
{a] Financial Assets

(i) Cash & Cash Equivalants i 19,483.59 13,265.15

{ii} Other Bank Balances q BE1.B8 13,356,598

(1] Other Financeal Assots 5 286.17 268.66
|b) Current Tax Assets [Net) [ T4.10 54.68
() Other Current Assets 7 174,28 237,96
Total Current Assets 20,880.02 27,183.42
TOTAL ASSETS 77,066, 16 68, 796,32
EQUITY AND LIABILITIES
Equity
[a}  Equity Share Capitat 20,000.00 20,000.00
(b} Other Equity 3 249.05 344.42
Total Equity 20,249.05 20,344.42
LIABILITIES
Non-Current Liahilities
{a} Fimancial Liabilities

(1) ODther Financial Liabilities 10 T22.33 an7. 28
{b) Deferred Tax Liability (Net) 0.00 0.01
Total Non Current Liakilities 722.33 407.29
Current Liabilities
(@] Fimancial Liabilities

(i) Trade Payables 11 2,272.956 5,072.44

(i} @ther Financial Liabilities 12 2,280.68 1,700.00
|k} Other Current Liabilities 13 51,541.14 41,258,08
[e1  Short-Term Provisions 14 - 14.07
Total Current Liabilities 56,094.78 48,044.60
TOTAL EQUITY AND LIABILITIES 77,066.16 68, 796,32
Significant m:cnunting Policies and Motes to Accounts 1-21
As per our repart of even date annexed
For A.K. Chadda & Co. Faor and on behalf of Bgard of Directors
Chartered Accountan : of Chandigarh Sma
FRN: O086E3N P 'Fv\/\ M
Anil Chadda i Anindita Mitra, 1AS
FCA, Partner | Director -
M Mo, 0BT312 . DIN: 01089660

' @ E ] \}-}*%/
PLACE : CHANDIGARH Shaw harma
DATE: 2902 . Lary Chief Finance Officer Company Secretary
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CHANDIGARH SMART CITY LIMITED
STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31st MARCH, 2023

Particulars Motes Current Year Previous Year
{Rs. In lacs) {Rs. In lacs)

INCOME
Reverue from Ooerations 1 12.06 12.01
Other Income 16 352.42 496,97
Deferment of grant in aid [in relation to expenditure on 4,453,854 4,303.03
Completed project}
Revenue Grants aR2.12 500.00
Taotal Income 5,800.45 5,312.02
EXPENSES
Employee Benefits Expense Er 261,53 213.32
Depreciation and Amartization Expense 1 3,017.27 151
Other Expenses 18 720060 609.89
Amortization exp (in relation to expenditure on Completed 4,453.84 4,303.03
project]
Total Expenses 8,453.23 5,133.76
Profit/|{loss) before exceptional items and tax {‘2,552.?8} 178.26
Fuceptional items -
Profit/|loss) Before Tax LZ,ESZ.?E] 178.26
Tax Expense:
|1} Current Tax 50.00
{2} Earlier Year Tax .
13]) Deferred Tax ( 2,55?.4{} - 0.36
Profit (Loss) after Tax for the period [95.3?} 128.62
Other Comprehensive Income (OCI)
Iltemns that will not be reclassified to profit ar loss
i) Re-measurement gains {losses} on defined benefit plans
Income tax etfect on the above
(it} Met Gaind{losst on FYOC! equity instruments
Income tax effect on the above
Total Other Comprehensive Incomef|Loss) -
Total Comprehensive Income for the year ([Comprising
Profit/{Loss) and Dther Comprehensive Income for the - (_95.3?} 12B.62
wear)
Earnings per Equity Share:
Basic and Diluted [ o.o0) 0,06
Significant Accounting Policies and Notes to Accounts 1-21
As per our report of even date annexed
For AK. Chadda & Co. For and on behalf of Board of Directars
Chartered Accountants of Chandigarh Smart City Limited
FRM: D0B633N -

e \U\"O
Anil Chadda ¥ Anindita Mitra, 145 Rajeev 5
FCA, Partner ! Director Chairman

M MNo. 087312

PLACE : CHANDIGARH
DATE: 249 ok. 2oty

Do 2L 1 L itk TSV LD £ )

DIN: Q7858800

Malini Malik

Chief Finance Officer

-~

OIN; 01089660

Shaveta Sharma
Company Secretary




CHANDIGARH SMART CITY LIMITED
CASH FLOW STATEMENT FOR THE YEAR ENDED 315T MARCH, 2023

EoHa ML BErTE

Particulars 2022-2023 2021-2022
(Rs. In lacs) {Rs. In lacs)

CASH FLOW FROM OPERATING ACTIVITIES
Profit/iLoss) Before Tax (95.37) 178.26
Add Def Tax (2.557.41) :
Adjustment For:-
Depreciation and Amortization Expenseas 3017.27 7.51
Operating Profit Before Working Capital Changes 364.49 185,77
Changes in Working Capital
Decreasef(Increase] in Trade receivable & Other Assets 2,591.95 1,006.12
|Decrease)f/Increase in Trade Payable & other Liabilities { 2,232.39)} 3,511.01
Cash Generated From Operations 72356 4,702.91
Met Cash Generated From Operating Activities (A) 723.56 4,702.91
Cash Flow From Investing Activities
Purchase of Fixed assets {\25.414.33? (a7}
[Decrease)/Increase of Investments and Fixed Deposits 12,495.10 4,183.03
(Decrease)fincrease in Grant in Aid due to Interest earned aver G40.68 1,481.97
Met Cash Flow From Investing Activities (B) - { 13,278.59) 5,660.29
Cash Flow From Financing Activities
Increase in Share Capital
[Decroase)/Iincrease in Other Current Financial Liabilities 18,458.43 13.955.2?]
[Decreasajfincrease in Non Current Financial Liabilities 315.03 147.67
Met Cash Flow From Financing Activities (C) 18,773.46 |- £ 13,3’[!?.501'
Met Increase in Cash and Cash Equivalents (A+B+C) 6,218.43 |- (‘3,4411.&10)
Cash and Cash Equivalents at beginning of year 13,265.15 16,709.57
Cash and Cash Equivalents at the end of year 19,483.58 13,265.16
Components of cash and cash equivalents:
Cash an Hand
Cheques/ draft an hand
Balance with Banks
- On Savings Accounts 19.423.66 13,241.57
- On Current Accounts 59.93 23.63
Total Cash and Cash Equivalents (Note 3) 19 483.59 13,265.15

As per our report of even date annexed

For A.K. Chadda & Co.

Anil Chadda
FCA, Partner
M MNo. 087312

PLACE : CHANDIGARH
DATE: 29 .02. 2024
| UDIANE2YOED R Bk AT 326

For and on behalf of Board of Directors

of Chandigarh Smart City

VS

Anindita Mitra, 145

Director

Chief Finance Officer

Chairman
DIN: 01089660

Shaveta Sharma
Company Secretary




Statement of Changes in Equity for the Year ended 31 March 2023

PARTICLILARS 2022-23

(% IN LACS)
A, EQUITY SHARE CAPITAL
As at 1st April, 2022 20000
Issue of Equity Share Capstal a
As at 31st March, 2023 20000
B. OTHER EQUITY

Reserves & Surplus

PARTICULARS CAPITAL RESERVE RETAINED EARNINGS TOTAL
Balance as at 1st April, 2021 {a) 215.80 215.80
Prafit for the year 128 62 12862
Remeasurement gaing[loss) on Defined benefit plan
Other Comprehensive Incomef{Loss| . -
Total Comprat v Incame for the year |b) . 124.62 128.62
Balance as at 31 March, 2022 |c) = (a+h] b 344.42 3a4.42
Profit far the year { 9537 } { 95.37]
Rermpasurement gain/(loss) on Defined banefit plan 1
Other Comprahensive Incoma|Loss) . -
Total Comprehensive Income far the year [d} - { 95.37)- {a5.37)
Balance as at 31 March, 2023 (e) = (c+d) - 249.05 249.05
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CHANDIGARH SMART CITY LIMITED
WOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 315T MARCH, 2023

B e

Note 1. Corporate Infermation
Chardsgarh Smast City Ll 15 @ public company mcorporated ander the prowsions af the Companies A, 2013 o 26th luly' 16 The company 15 & Special Purgose
Vetagle [SPY] inegrparated 1o fulfill “The Smart Ctes Misssan” of Gavernment of incha in the approach 1 e Smart Gties klission, the slpective o 19 promate cities
thar grawde core infrastructure and give a decent quality o life toobs ot zens, a clean and sustamable enviranment and apglication of Bmart’ Solutions

Note 2. Summary of Significant Accounting Policics

a

Basis of Preparation of Financial Statements

The finantal statements comply n all matenal aspects with Indian Accounting Standards (Ind AS| nagidied under Secuan £33 of the Canepares Ac, 2013 rear
weth rige 3 nf the Companies (ndian Accounting Standards| Aules, 2015 and ather relevant provisions of the St

The Finarcial statéments up te year ended 315t March, 2021 were progared inoaccordance with the accourting standards natdicd under Companies
[Accounting Standard] Rules, 1006 jas amended) and other selevant growsions of the Act

The financial statomaonts foe the year epded 3140 March, 2022 ware the first financial statements of the Company prepared under [nd A% The Fingnoial
statement for the year ended 3131 March, 2023 ara alsa prepared snder ind A5,

Use of Estimates

The preparstion of these inanaal statements in canformity with the recogaman and measarement principles af ind A% requires the management of the
Company Lo make estimates and assumptions that affect the repacted galances of assets ard latnhnes, disclosures relating 1o contmgent Labilives 35 at the
date af the financial statements and the reported amaants of income and expense for the genods gresented

Estmates and underlysng asemptions are reviewed on an ongoing hasi. Revibors 1o accounting extmates are recogiated i the period 0 which the
pstimates are reviaed and fieture peniogs are aflected  The managemeant bebieves that the astimates used inpreparation of the finanaal statements are
prudent and reasomable. Future results coukd siffer due ta these estimates and diferences between actual results and estimates are recogmzed i the
periads s which the results are knawn/materialee.

Ky sowrce of estimateon of uncertainty at tha date ol the Finarcial statements, which may cause a matenal adjustment 1o the carryng amaunts of assets anm
liabiilities within the next Fnancal year, i m resgect of wsoful lves of property, plant and souipment, saluatan of deferred 122 labilines and provisions ard
contingent laleises,

Ermployee benafits

Shart-term employes benofits:

Ermployee benefits payabie whally within twelve reonths of receming employes serices sre clasaties as shart-term emphoyee benefils, These be nafics include
salaries and wages, bonus and: ex gratea, The wundiscounted amount of shor-teem employer benefits to be paid in eschange for emplayac. seraces i
recognized as an expense s thie celated seoice s rendered by cmployeas

Past-employment and othor long-term emplayee benefits

The company cacs not prosade and Aor esgects 1o proside any post-emplayrent of other lang-term cmployee tenefits 1o employoes ather than the
statutary ahligations whatever applsable as on the date of comphetion of emglayement

Taxation

INEOME tAK PHRRASE COMPSEs, Custen 13y fagerse and the net charge i the delorred 1ax asset or habibty during the yeas. Current and deferred tax are
recognized in peolit or lass, except when they relate o tems that are recogmzed n ather comprehenimee meams or directly 0 eqaety, inowhich case, the
current and deforred tan are alsa recognized i ather comprebenswe incama ar directly o egquity, FespRCiEly. INCOMAE T3 peoere repredents 1he sum af thn
tax currently payable and deferred Lax,

Revenue Recognition

L. Rewenee i5 necognizer on accraal basii af accaunting

2 interest income from a financial asset s recogmzed when it s probable that the economic senoits will Bow 1o the Company and the amawnet of income can
b mipasured reliabily Interostnoome is accraed on a time basis, by referance o the annooal outstanding and at the affective intorest rate apphicalda, wihgn
15 Ll fate That exactly ciscounts ostimated Rature cash receipns trough the expected e oof the frnanoal asset 1o that assot’s net carrying SPount an mitial
TELORNTHI

1 Interest incorm recened on account of Government Grants for Capetal Projects s captalized arad nat shawn as income

Property, Plant and Equipmant

Property, plant and equipmients are divided ato Broject Assets and Administranon & OFfico Assets i the diest pear o IND-A5 adopton ta reflect the tras
mature of nancal wransaction and as a matter of substance, for repartng aurpose. The asets created out of Goyernment Grant Fund far Project Expenses
are treated a5 Progect Assets, the campany has craated these assets ta camply with the oblgatons af thir grant and the company 1as full centrol over these
assets, The depreciation charged on such assets arg reeorsed, as, there @ g inteaton of the company to earm present of fstuee ecanomic benefits fram the
asset. The 3546ty are createld [0 meet sne abpectives af the company o, development of the city. Olfice Assets are created ot of the Gawerament Grant
Fund for ARDE Exgenses

AMOuT SpenT an yanous project asiets s recogrsed a5 Tolloes

- Proyocts for which phyacsl progress as well as financial progress are complated, are handod over to respective lacal badies. The same s wotlen afl
statement af prolit & Ioss along with allacated grant Fund as o heture econamie benehits assocated with the tem sill flow to the entty

- Peojeers lor wich physicat prageess as well s finaneisl progress aseincomelete, are recogrised 45 Cagnal wark in progeess

- Praject yet 10 be handed mver to local bodies are secogaised i project assets/OWIP. Subseguent costs are included i the asset’s carryng amount o
recognised a5 A separate assel, a3 Apprognate, anly when s protstie that fulure sconamic benofits assacated wilh the derm wil flow to the Company and
thi cast of tne item can be measured rehably

All athier fepairs and maintenance cast are charged Lo e Statement of #rafit and cass dunmg the pecdd o saiich tey are ecereed

Gars oF losses ansing an rofirerment o dispasal of property, gant ant squinment are ‘ecagmsed v the Stasement of Proht and Lass o any. Property, Flant
] are o A5 Gagetal Work in Progross

directly attributable esgpnditure on making, the

and equiprent wich are not ready for inlendéd gse as or the date of Balance §

Property, plant ano equipment & stalsd AL acquisatinn cost incliding mpissl fules, no-rpfundabin fa
asaet reay 165 ks interded wie, et of recoverable faaes, trade decounts ang repanes wss of accumulated deprecation and accemulaied imaarment laases,

W any
Intangible Assers of infbnne wse wnder aperation & Managemens sy GALL are wnttel mack to the Grart in Ad and captalised in & il
without degeociaton. as ger NOLAS 3B for T 2021-2 The changr in accountng tragtment of this comaanen do mab have Ay aoace on geekious year s

ale ol Framid Assees

ardtamling of the company.
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CHANDIGARH SMART CITY LIMITED
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 3157 MARCH, 2023 o rarmar—

Thie satangible assets which are of indefinde useful e are capitahsed and no depreciaton on the same s prowded as per IND-A5-18. Deprecation s dharged
awar the estmarer wsebul e of a ficed asset o0 8 adagght-line Bass The rates of deprecation for fised assets, which ane eot ower than the rates preseribed
in Part € of Schedule 1o the Comparnes At, 2013, are gyan below:
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Government Grants

GowernmeEn] grants ane measured at amount recesvable from the government and ane nat recognised antil there s reasonable assurance that the camaany
will camply with the conditions attaching o them and that the grants will ba receved.

Thee Gawernment Grants Recewed are divided into “Government Grant Fund Far Project Assets” and “Government Grant Fund far AROE" The datributson of
lumids under the schame s made based on 9%% project fund, 5% ARDE Fund for state ard ULE and 2% AECE fund for Mo, th is Gid i the Smart Gy
Missenn Guidelines. The Balanoe of "Government Grant Fund For Project Assots” isused for constructng "Progect Assens”
with the implementation af ng A5 and on the basis aof the facts that the grant is received to generate the project assets and the assets are nob utiléed to
gererate the revenue and an the ather hand the compary can't adjust the Deprecation with the Grant, 5o na deprecistion & charged on Project Assets and
the depreciation prowausky charged oo such asiets are reversed and effecy of the sama is faken under Note- 21

The *Gavernment Grant Fund for AROE" 5 used 1o mees the admiristrative and office expenses. The Granes Tor such pspenses are recagrised e the proft o
loes 0 3 Syitemanic basis aver the penads inwhich the campary recognizes a8 expenses the related oosts for which grants are intended o compensate
Gawarnmant granis that are recowabile as compensation [ar exgenses of lesses already incerred or Far the purpose of giong immediate firancal suppart to
thar compamy witn no future related costs are secogmeed w profic or loss in che panad nowiicn they became fecevalibe

Share Issue Expenses

Share lssur Expenses were to be wreitten off over a penod of Five years, howeser as por the camaharce af CAG esgenses for balance genad weee written off
i Finarcial year 2021-12

Pravision for Current and Deferred Tax Liabilities and Assets

Provisicn lor current tax & made after takang vt cansaderation benedits adrmssible under the prossons af income Tax act, 1961 Delerced Tax resulting fram
thi “Tuming Difference bevween taable and accaunting mcama i aciaunted for using the tan rates and Lws that are enactdd or substantively anagcted as
an the Balance Sheet date. Defersed Tan Asset & recegrized and carried farward onky to the eatent thal thees s wrfual cortanty that the asset will be

realizen i uturs,

Prowvision, Contingent Liabilities and Cantingent Assets

Pramsions imwalving substantial degree ol esbmation in measureneat are recogrized wien there s a present abiligation 35 a esult of pasy events and it
1 wallines are et recognsed but are disclesed i the aokes o Finardal Statements

arabable that there will pe an oufllow ol fesources  Conting
Canbingent dssets are setner recopned nor dociosad inche inancial statements

As per our repert of even date annoaed

For A K. Chadda & Co.
Charterad Accou

For and on behalf of Board of Dire

.. hy\/:‘! "’/‘ of Chandigarh Smart City Limite

1| FR. N, 008682
o\ CHasDIGARH |-

Anindita Mitra, |1AS Rajeey Varma, 18

FCA, Parom Director 3 Chairman
M Mo. 08714 i DIM: O7ASAA0 Dim: DL0BSEED
]
PLACE ! tIH.HHDIGAHI-I HMalini Malik Shawe arma
DATE: 2G.p k- 2044 Chief Finance Officer Company Secratary
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CHANDIGARH SMART CITY LIMITED
MOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 315T MARCH,2023

AT
il N

Craki0ilamH

Mote 2 Other Mon Current Assets
Other Man Current Assets Az at 315t March, 2023 As at 31st March, 2022
[Rs. In Lacs) {Rs. In Lacs)
Capital Advance
Adwvance 1o BEL - 255737
Advance toa MC [Project Water Supply 24X7 | £,077.00 6,076 98
Advance to M C(Froject_Augmen. Haw Watar | 1,100.00 1,100.00
habilisation Advance - G5 1 ENVO LIMITEDISTR) 18.20 252,05
fabilisation Advance - Scada Buitding GEL 7151 -
Miohilisation Advanca-Passavant Energy(5TP) - 167.61
Total Capital Advance 7,268,71 10,154.01
Mote 2a | Income Tax & Securities Recoverabla
CG5T 434,51 3060
1G5T &h. 16 1722
UGST 297.42 160,51
CGST input Tax RCR @t 1,30 i
secunty Deposit- Electricity 1297 1297
Security Deposit- BSML 1.35 0.03
Total Income Tax & Securities Recoverable 815.71 495.63
Total 8,084.42 10,649.63
Mote 3 Cash & Cash Equivalents
Cash and Cash Equivalents As at 31st March, 2023 A at 315t March, 2022
|Rs. Im Lacs) {Rs. In Lacs)
|a) Cash on hand
|b] Cheques/ drafts on hand
el Balances with banks
(i) Im Savings accounts
Axis Bank 2,05 .05
HOFC Bank 21.55 139
DB Bank 58 10.52 10.21
Indusind Bank 16.32 1660
Crsental Bank af Commerce [PNE) .04 0.04
SHI-1352 8.060.47 A84,TE
Pungab & Sird Bank 9,968 36 10,087,232
Yes Bank Lid 100.24 2.616.64
Punjab Matiomal Bank 5.52 23.50
\DFC First Bank 2,231.59
Total c {i) 19,413 66 13,241.52
(i) Im current accounts
\DBI Bank CA, 59.93 2363
Taral c (i) 59.93 23.63
Tatal 19,483.59 13,265.15
Note d  Other Bank Balances
Other Bank Balances Asg at 31st March, 2023 As at 31st March, 2022
{Rs. In Lacs) |Rs. In Lacs)
Term deposit with maturity more than 3 manths
Unizn Bank of India 0.00
Indusing Bank 5.7 572
Bank OF India -
Punjab National Bank [Auto Swieoph ir.20 213.00
SR-RACD 318,96 13,138.26
Taotal B61.88 13,356.98




Note 5

Mote &

Mote 7

Other Financlal Assets

CHANDIGARH SMART CITY LIMITED
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 315T MARCH, 2023

T ] P T

Other Financial Assets

Az at 313t March, 2023

As at 31st March, 2022

{R%, In Lacs) [Rs. In Lacs]

Staff Recoverable 1.65 0.59

Cther Raceivable 0.45 2.84

Inberest Acerued on Advance 1o MC 257.20 205.12
Interest Accruad on S81-MOD 26.BG

atal 286.17 268.66

Current Tax Assets (Net)

Current Tax Assets [Mat)

As at 31st March, 2023

As at 31st March, 2022

{Rs. In Lacs) {Rs. In Lacs)
IT Recaverable (AY 2023-24) 1943 -
IT Recoverable (AY Z2018-19) 17.20 17.20
IT Recoverabibe (A 2002-23) ATAE 3748
Less Provision for Income Tax -50.00 50.00
Tatal 74.10 54.68
Other Current Assets
Other Current Assets fs at 31st March, 2023 As at 31st March, 2022
[Rs. In Lacs) (R4 In Lacs)
IT Pawd Lnder Protest (A7 2018-19) 135.70 135,70
Surdry Debtars 2.07
|G5T Recoverabe 1317 537
Recoverable from Creditors & Staff 0.34
Pri- Paid Expiense .00 701
IT Recaverable (AY 2021-22} - 3988
Total 174.28 237.96
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Nate 8 Equity Share Capetal

Bia)

B k|

Bc)

2 {dy

Hie|

e

Al Figuras in Lacs ﬂnllﬂ

Share Capital As at 31st March, 2023 A at 3151 March, 2022
I | Rs.im Lacs) Mumbsr [ 5,00 Lags]
Authorised
Equity Shares af Bs 10 sach 200 000, 000 [ 200080 0 200, 000,000.00 20,000, 0
Iisued Subseribed B Fully Paid up
Euity Shares af B L0 sach Rilly paind 0003 000,00 A0OORAD | 200,000, 500. 0 20,000.00
Total 00,000 00000 2000000 | 200,000,000 0 2000000

Reconciliation of rumber af shares autstanding at the beginning and at the end af the year

{1 Figaraes im Lags Dnly|

Particulars As at 3151 March, 2023 A ot 31st March, 27022
P irrilieg {Rs.In Lacs) Mumber {Az.in Lm::!
Shares outstandivg 51 1B Begmring of the yoar 200,000 000 O 20,080.00 20000, D00 an 20,000 G0
Sharos Bsund during the wear
Sharas Bought back duniag fhe year
shares avtstanding at the end of the year 2000, D410 RO O 20000000 | 200,000,000 30 JOL00.00

Detalls ol Sharehalding
Halding Company MIL

Shareholding mare than 5§ %

Mame af Sharehodder

Ag at 3151 March, 2023

Az at 31st March, 2022

Mo ol Shares hikd % af Halding Mo, of Shares held % of Halding
Hame Secretarg, Chandigarh Admimistratian, Chandigarh Q59,997 il IX 99,595,957 50,00
Carmemissioner. Municipal Cemamissiarer, Chandigarh a% A%, T8 1,1 99,5495 998 40,00
Detall of Promaoters Sharehalding:
Marme of Promater Sharos hald by Promaters % change dusing
As at 3151 Masch, 2023 Az ot 31st March, 2022 the year
Mo of Shares % of hodding M. of Shares % al halding

Fuarmes Secnetary, Chandggarn 45,959,997 .00 50,00 99, 99%.057 00 EeE
Sh. Mbin Kumae Yadaw, 145
Finange Secretary, Chandigarh 1.0m n.na 1.00 {00
Sh. Wijay Mamibesrsa Zade, 1AS
secrodarg (Personnel), U T Chanmsgarh 1.0 0. Lao nan

Paear, FAS (P9 - 5h 5.5 Gill, 185) ~

ﬂ:\..‘;'l. U I Eh.ln.ul.t;nrll 1.m a I’.‘l."l. Lan nan
s Chancra Bhushan Gjha
::mnuuy_,v_lnur_ BAurapal Corparation, Chamligarh 49,599, 998 (00 S0 9,999,998 00 S0 an
#As Aninicda Mitra, A5

o, Murinigal Corparation, Chandigarh 1.0 0.0 L a0 R
Secdhi

Cluel Enginect, Mumiapal Corparation, Shardligarh 1.0¢3 .00 140 nan
S MLP.Shasma
Tral F00,000,000.00 100.00 | 200,000, 00000 100,00 -

Mot Thi shaces of the Compary are held by membens in thar Ex-offioe capacibos The shares are fransferred fram ame ofice gesnen i the seessons in the stfice

Terms and Righis attached 1o Equity Shares

The campany Bas anby ane class o equity shares haaeng a gar salae of Bs 140 ger snare

Each holder of equity shares woenbithed e ors e ger sharne




Mote 3 Other Equity

CHANDIGARH SMART CITY LIMITED
MOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 315T MARCH,2023

Note 10

| As at 315t March, 2023 As at 31st March, 2022
Reservies B Surplus . .
{Rs.in Lacs) {Rs.in Lacs)
Surplus
Opening Balance 344 42 215.80
{+) Mot ProfitfiNet Loss]For the Current Yaar .E_ 'JS._%T-‘} 12B.63
Closing Balance 24905 Id4.42
Total 149.05 344,42
Other Financlal Liabilities (Non-Current)
Other Financial Liabilities As at 31st March, 2023 As at 31st March, 2022
[As.In Lacs) [Rs.in Lacs)
1] Securnty Deducticons and Hold Payable 410,99 377.84
(i) Earrssl Money Deposit [EMD) 2941 29.41
1) Q& b Grant in Aid received lrom UT-DGP for Police Cameras 28193
Tatal 722.33 a07.28

Note 11

Other Payables

s at 314t March, 2023

As at 315t March, 2022

T Py abie |Ra.in Lacs) {Rs.in Lacs}
MAEME LG5 77 1, 756,59
DOthers 2,107.1%9 1,315.86
Total 2,272.96 5,072.44
Other Trade Payables Ageing Schedule as at 31st March, 2023 [fs.in Lacs]
Outstanding for the following periods from the due date of
Particulars Naot Due payment Total
Less than 1 Year 1-2 Years 2-3 Years Maore than 3
Yoarg

[i] MERIE - 16577 165.77
[ir) Orhars - 2.107.19 1,107,189
L Disputed Dues— MSME - 2 ¥
{iv] Disputed Dues— Dthers & K -
Total & 2,272.96 = E: 2,272.96

Trade Payables Ageing Schedule as at 315t March, 2022

[Rs.in Lacs)

Outstanding for the followng periods from the due date of

Partculars Mot Due payrment Taotal
Less than 1 Year 1-2 Years 23 Years More than 3
Tears

1) WASME - 1,756 54 - 1.756.59
i Crhers 3,119.54 . 3,119.54
{air) Dasputed Oues- MSRE E:

|} Disputed Dues—- Othears = £

Tatal 4 BTG 13 . 4 27613

*Based om the information preseatly asailisble with the mansgement, Diselosuees s cegquired ander Section 22 of the MSMED Act, 2006

are given below

Particulars Current Year Previous Year
Tl Prieacipar] ommmouat aned the interest duss thereos unpaod gooany supplice
Erincipal Aswwsan 165.77 1,756.59
- Interes - .
[ vt of interest paidd By he Buser inweimes o secion To, alng with e anssunt af the = 4
pavment made 1o e supphicr beyoned the appoeinted day
Pl sosmstst ol snterest due and pavable o g vear o delay oemaking revmens cainch fwee een . 5

pratied bt hevond the appeinted day during the yeard b sk adiding the mterest speciliod umle

this At

Fhe amwwnt ol imterest aceroed and rensinmg wnpisid -

Fhee amwawnt ol Turther imerest renamsiong doe and pasable cven in the succeedime searsc unnl soch -

it when thee iterest dues absose e sctually pond e thee somall enterprise Do the porpose ol

disallomeiney s o dedoctble expeoditore omder section 2300 this At

HANDIGARH ;)

o0hann

&




Note 12

Mote 13

Mote 1d

CHANDIGARH SMART CITY LIMITED

NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 315T MARCH, 2023

Other Financial Liabilities
5 = 5 A5 ar 31st March, 2023 As at 31st March, 2022

Other Financial Liabilities REd Lo s in Lacs)
1ab Sepurety Deductions and Hold Payable (Hold far less than 1 Year] 205579 125404
[ii] Depost Wirk 130,66 1306
lin) #ayment Gateway Transaction Payable to MC, Chd 59,93 23.63
|iwh Ceposit For wark of {UT DGR Chandigarh) ADLG0
[v] Statutory dues Payable to MC, Chd 18.61
iwi] Dhers

(@) Expenses Payatde 4,50 209

(b} Audit Fees Payakle 0.38 0.3E

(c ) Salary Payahle 10.50 681
Total 1,280.68 1,700.00

Qther Current Liabilities

Orhar Current Liabilities

As at 31st March, 2023

As at 31st March, 2022

[Rs.im Lacs) [Rs.in Lacs)
a) Government Grants
il Capital Grants
Opening Balance 41,0017 34,528.24
Received during the yiear
- From Chd Admin - Smart City Project [5CP] 4,750.00 9, 300.00k
Froumy mministey af arban dew. [MOUD] - Smart City Project (SCR) 16,919.00
- From Chd MC - Swachh Bharat Mission |SEM) -
Interest Earned on Capital Grant 640,68 1.481.97
Add: CWIP complieted in 2021-22 under D50 oy C5CL & Excess 979.43
Prowisioning of CWIP completed project
Met Aecaived 54,246.48 45,310.21
Less Capital Grant Utilization
Shares Allotted from Capital Grant
Refunded during the year
Vilue of Progects campletad as per SCF and implemented for ase of 4,453.84 4,303.04
Fieval hereficiaraes
interest Earmed on Capital Grant poid bo lssumg Authority 9,345.51
Tatal Utilization transferred to Capital Reserve 13,795,135 4,303.03
mer Capital Grant 50,451, 14 41,007.17
ijRevenue Grants
Opening Balance
Recenved during the year for SCM 1,250.00 B0, 00
Aecemned during the year Tor IC0CC GLE.0D
Mot Received 1, H6E.00 S0:0,00
|Less Revenue Grant Utilization
rilized for A&OE 98212 5404000
Nat Revenua Grant BES.EE &
Total Grants Payable 51,337.01 41,007.17
b] Statutory Dues Payaible
[i] TS on G5T Sd 44 bd 48
[ieh TOS Payakla 7117 HE.I7
i W e Tanff Caes Bayable i B4 1 e e
[iw] Labour Cass 30.91 1761
[w) GAT under RCA 0 66 0rs
104,13 250.91
Taotal 51,541.14 41,258.08

Short Term Prowvisions

Short Term Provisions

As at 31st March, 2023

As at 31st March, 2022

[Rs.In Lacs] [Rs.in Lacs)
Provision for Employes Banelits
Leave Salary and Pension Cont. payakblse 14.07

Tatal




Note 15

Note 16

Note 17

CHANDIGARH SMART CITY LIMITED

NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 315T MARCH, 2023

EH AR kP

Aevenue from Operations
Particulars Faor the year ended| For the year ended|
31st March, 2023 31st March, 2022
{Rs. In Lacs) [Rs. Im Lacs)
Misc Receipt 0.06 0.01
Annual Concession Fees(ACE) 12.00 12.00
Taotal 12.06 12.01
Other Incame
Particulars For the year ended For the year ended

31st March, 2023

31st March, 2022

(Rs. In Lacs) {Rs. In Lacs)
a) Non Interest Income
Penalty Income 18,44 108.29
Cycle 4 Change Challenge Prize - 100.00
154C 2020- Award 10.00 -
Tender Fees 0.12 1.18
Misc. Receipts 0.01 0,15
Cther Reciept 0.55 4.00
Eat Smart Cities Challange 50.00 -
79.12 213.62
b} Interest Income
i -Fixed Deposit - Indusind bank . 0.40
i - Fixed Daposit 171.42 1,004.44
iii - PN8 non-grant A/c 9.72 4.19
iV - Saving Bank Account 192.23 294.76
v - Interest on advance ta MC, Chandigarh 257.20 26512
vi - Interest an maobilization advances 24,15 182.76
vii - Interest on Refund of income Tax 6,38 12.63
wviii - Inetrest on PESE Deff Q&M A/c 252.B8 -
913,98 1,765.32
Less: Interest on Capital Grant[ii+ivevi) Transferred to Capital Grants G40.68 1,481.97
273,30 283.35
Total 352.42 496.97

Employee Related Expenses

For the year ended

For the year ended

Particulars 31st March, 2023 31st March, 2022
[Rs. In Lacs) {Rs. In Lacs)
Salary and Wages 116.11 110.25
Salary [Dutsourced Staff] 144 B2 102.20
Staff Welfare Exp 0.54 0.87
Total 261.53 213.32




Note 18

CHANDIGARH SMART CITY LIMITED
MNOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 315T MARCH, 2023

ﬂ“‘ =Y

CriarsD s
Other Expenses
Far the year ended For the year ended

Particulars 31st March, 2023 31st March, 2022

[Rs. In Lacs) [Rs. In Lacs)
[1] (Expenses related to Revenue Grants)
a) Project Consultant Related Expenses
EGIS Consultants_ Reimbursement of Expenses B.EB -
EGIS Consultants  Consultancy Charges Paid 396.94 3596.04
Total [a) 405.82 396.04
b} Project_Golf Cart
Manpower Expenses MTS 34.07 21:89
Total () 34,07 21.89
¢} Project Tender Publishing Cost
Print Maedia Expenses 1.31 691
Tatal (¢} 1.31 6.91
d) ICCC & E-Governance Project Expenses
Salary {Outsourced Staff)-ICCC 77.03 -
Other Administrative Expenses 58.34
Total {d) 135.38 -
e) Administrative Expanses
Advertisement Expenses & Publicity Expenses 24.65 .49
Annual Maintenance Charges_ AWM 2.87 5.31
Auditor's Remuneration
Audit Fees Q.42 .42
Bank Charges (.00 .
Boaoks & Perindicals 0.02 0.01
Communication Charges 2.72 2.86
Director Sitting Fee 0.21 0.27
EQP Software/Hardware Expenses 3,59 16,68
Electricity Charges 7.52 B.69
Event Expenses 18.96 .56
Inaugural Expenses .30 15.56
Hospitality Expenses 0.52 0.11
House Keeping Charges 2.86 3.49
Insurance Expenses 2.25 2.38
Interest! Late Filing Fee 0.60 0.0l
Legal & Prafessional Charges 9.00 a.71
Meeting & Conference Expns 5.96 5.50
Office Expenses 1.86 1.55
Postal Charges 0.0% .05
Preliminary Expenses W/ ol 6338
Printing & Statianary B.83 B.OD
Registration Fees
Repair & Maintenance- Others 13.14 7.63
Repair & Maintenance- Genset 2.72 0.30
Rase Club Renavation Exps :
Telephane & DTH Expenses 0.63 0.54
Towr & Travelling 26.21 9.73
Aublic Bike Sharing Project Expenses 1.43 1.71
Training & Seminar Expense -
Property Tax i 0.35 1.13
Wehicle Runming B Mamntenance 2.81 3.92
‘Water Charges 0.47? 0.06
Total {e) 144.02 185.06
Total [I] = [a+b+ced+e] 720.60 609.89
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Hote 19 WPTEETE
2. Copitsl Grant
A5 17 recagnises Thal smme gavernmment goands e The Charscbemsics armiar bo those of gromeates’ contebiation (© requives that such gty shoulil be credged duectly 1o captal raserge and trealed ayoa part al
shasababdeiy funds Ind A5 70 does nok recognise guyernment gracts o the aaluie o promates” confny trid A% 20 14 based on the prmoipfe the all ANt grasl wol
Mbached 1o Ui el 1 acgoadingly, Aeguine all Gracis Te Qe rerograed s menme oee L perls s o aean e cost ol meeting Ehe nbdgatan or 8 alse proeade allemative agpraa
costaf the asset

ety haye cEran o

al Ireating sul h Fami fram tne

. Dthed Comprehensive IrKome

Under prasapus GRAR 1Mene was no cancent af ofner comprehonsye aeome Under ind A%, spee it deens af Soome, saponse. gains o Insses are equined (o o0 aresenbed @ alaer compn
Fingncial risk management obgectives and palicied

Tae Company s ahacipal inanca lablives camonae inans ard boraow g Trade
fo rursLten, icans wade and ocher recomaies; and tasn & cash equ

Sl AL

ol an pagaldes The man puerpose al Enese bnangal aageEaes o Be fognce the Camalirny § nEasalans dmd 10 winoan 15 aperatans

s Ehat dior

Toe Company » fmanpal assely =

Ly Foem il Aporationy

The Company 4 exposced (o marsel
toenmuthes that sty o
nc.a s achyiies are goeerned by sop
Ooard af Duectan fovews and agrees oolinies har managig eac nws, wikh are summarised as blow
| A1) Mt rish

i, crpdil mak and iquidity rise Thee camaany & afean Management cuersees 178 management of these sacy Tne dompany's seane management & suppameed oy a lnandal nys
ke ard This appenonate inancal rsk governance framework far (e Camaany T inancal cisk comemities convades assurance 1o (e Compamy's semo: maagement Lhal 1
wacadirn and that finaacial ry

Tinar

are dentdisd, measeed ard marugied noaccordanee werh ene Company's poeces 3 1k nopectaes The

FAaskrl cigk o ghe risk Ehat e far wahos ol fulane cash R ol & Snancal nsoromen e
prigi i Financod natramenis affocted oy market riskonciude inans and oormawings, dig
af Inberest rate risk

cluate Secaute of chamge i marel ares BMEnl ok coman e Ihres oenes al rise aberest rdie nse, curnengy v and alfee
aagalibeece st os 0 fareign curmenoes

InERTesT fRle risk 4 Bl Figk CRAE 190 430 vakie ar uture tash “ioes al a linancisl miloeent wi Pogiuatno Decad al cnanges - market inbeesd rales The Comaany R @writed in fead desnsies shcn sl feich a faed
raie ol nbernst, hence, the income and aperalicg Cih ows ann wtstaniaily adegendent of changes in markel mlerest
b Fareipn cusrenty naks

Faregn currency nak i 1k <5k 1rat the Tair value o i cash aws al a ndegal insframest will liciuaie pecause of changes in forign wochange rates. The Campang = very fimsed faregn cureency eapasure woeh
are mainly due to mpeets of faw matenal and sroopny, plant and equipment The Cpmuany marsges male ures hrnugh use ol lonward sschange comisacds wh war g Cornpany wil® s materia
rsdial rrin

& Price Riik

The Company has nod muested sy fnangal mgeamers wiich 20 sbecl [ anoe ik

{BICradin risk

1

AR Lo a linancial ‘oss. The Company 3 espesed 10 crshl ek Im 35 ceaerating atalios
clalirsibubsans, e gn sxchangs transaction and otner finanoal insbamenss

Craed® rivk iy e nik Rl caastorpanty wil nar mes s oBigaticns anders a inancialimslament o fuslames onliact,
{nrimarcy trade receivaties] and fram i inancag ac il as echudiog loans oo related oanmos, deposils & i oanks and fing
Cradit ik Managoment

e Campay aresse and manages dredil 5k hased s meral credit atng satem interaatcredd rabng s pedliemed fareseh dass ot Tinancialinstruments with ddferent characterslss The Campdsy atbgn the
Tnilawing credil satings tooeach ciass of financay aysets basmd ‘o She assnmprand, mgdts and faceaes spect 1a the cass af financal asiets

] Lorw eredid risk e inganing date

{ii] Minderale cred d riss

Jiiil High ereda risk

Fanancial aisets 1han cepode the entity to credsd risk: % in bacs)
Partculars As L 314t Basch, 2023 As at 315k March, 2023

Lovws Credit Risk on Beporting Date

Cast and Cauh Equivalens 19481 5% 13765 15

Other Bank Balanes Hol.22 L3356 98

Other financal Assity (Curmn) JHE AT Pl

Total 20611 68 260, 1

Cash & tash equival and bank d It

Credit 15k wabed 10 cash and cash enuyaenis and bank depouts nom
Tredo recaivalile

vagid By oy sEcenting gn iy rated oanks and divercheng bans demosins s secdants m dfleront nanks across the country

THade feceiwabley are nor-eMere bearing and pubdanding cuid seorable and 1Fose @ regulaly monaared | Total trade recewabios as on &6 Bar JOFS 209 Lacs and an 3151 Bar, 7022 are Bs. Lacs 117 Lacs respooinhy

Cbker financial asets measured at amortized cosg
Caher financisl awety megured a8 amet s1rsglindey Cnier abvancos , Incerest acorued an advences and athers Sredhil ik -
CrIfiEE LRl

CCh Linuichby risk

The Campany maniar O fia o 4 anarage of ‘unds oy estimating the fulure cash foas Th

ated 1a 1 B iy al such

POl anc Al a5sens 5 managed oy mamntooing Me cedoee

Company's aljeCtive & ik mamain a balance

sbweren conkinudy af fundmg and 1 Aby TRACUREN TNE awail

sanctaned Grant-in-ad
The tatiln hokaw cuimmar 44 the matunty seodie ol the Company's finangal amilAes ased an coniraciual undscounied sagments

1% in lacs|
Tatsl undistounted
Particulars 0-8 Years | 12 Years |210 % Fears Mora chan coeirachual caskh Chleyieg amoust
5 pean of Habilities

Haws
Yegr endiod 38”7 Marck, 3023
Cantraciual malur ey of frade payabae LR ] oo
ConbeREtual malu by 0 wecun iy degasd received [Mongurrent | aon [IRE R
ConEractual matur fes o aner Snanoal Lenines 0 an 0.6
Tatal 0.0 000 Q.00 1,00 .00 0.0
Yowr ended 317 Marce, 2022
Cuntractual matur s of i 0. oo

€100 [IAFE]
i f Al . 7 iy 5 4100 [EXN)
Tatsl a o 0.0 0100 0.0 L)
Yoar ended 1 Apel, 2021
Cisndrat Sl makur e ! e sy n.oe o
Conrartual matusites of serunty de 11 [FRs 1]
Ll Actual Halfus i Tes O orner Hnanca i 1.0 10 (1
Tatal =] 41.1H1 0.0 00 .00 e ]
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[lur i
Note 20

f‘pllll Managemont
Eqquely includes all capital and reserves af the Compary that are managed as capital The pnimary abjectrer of the Compary's Capital Management 15 (o mawmaze the sharshalder vslue
By raintaenag an erhioient captal structure and seleguard Compary's agility 1o continue as 3 gaing cancern The Compary maintains the aptimal capital structure 5o as Lo redece the
cast of capaal

The capial structure af the Campany 5 based on management™s adgement of a5 strategic and day-to-day needs wath g facos on 1902l eguity 50 a5 F0 mantain irvestar, crediors and
market canfigence The Company may tase apprograte slaps 0 arder 16 maintasn_ o i necessary adjust, it capital structure

Fair walue maasuromant

[a] Financial msirements by category and hierarchy

Far amortisad cost instruments, carrgmg value repeesents the post estimate of far value. (= in laes)
A% at 3151 March, 1I:|I!| As at 315k March, 2022
Particulars FUBTL FUOC) Amortized| FVFTL oy Armartised|
Cost Cost
|Fenancial Assets
Cash and cash equivalonts - 1948359 - - 13365,15
Other dank Balance - BG1.88) - - 1315694
Cther financial assets (Current| 18617 - TEA.GE
Total 5 - 20631.54 . o ZHEDD.TY
Financial Liabilities
Dahar Fnancal Liamihiges [Man Carrentf - 410,99 - - 3T 88
Trade payabhes = 2¥72 98 k - LOT2 a4
ither Finarcial Liabligies [Curdent) v 228068 - 1719.41
Total s & A964.63 E & 717.73

|t} Fabr value hagrarchy

Thir Company has classified 85 linantial mstrumerts nta the three levels prescribed under the Indian acceunting standards, [ind A5 107) An explanation of each level fesiaws under 10
table

Financial assets and liabkilities measured at amortised cost For which fair values are disgclosad 1%in lacs|
Particulars A at 315t March, 2023 As at 31st March, 2022
Lewed 1 Lol X Lewel 3 Lewel 1 Level 2 Lowel 3

Financial Assets

Cash and cask aquavalests 19483, 5% L3265 15
Other Bank Galance - B&1.88 B 1335694
Other finangeal assets [Current) - 28617 - - T8 BE
Total - - 2063 1.64) - . 2GE90. 79|
[Fimancial Liabilities

Otkier Finaacial Liabilities (Non Surcent| - 410,959 - - 177 80
Trade payabnles - 23126 . - GO Ad
CIthier Financial Linbulities §Currerst | 2IH0.68 - 1729.41
Total - - A964,63 T 7 7179.73

Lewal 1: Lewel 1 hierarchy mcludes Fisancial snstrument s measarnd using guated prices. This mecludes listed equity instrements. The Fair valoe of all @guely imsiruments which ara jraden
o the stack exchanges s valued uiing the closing proe as at the roporting senod.

Lewel 2 : The fair value of firanciad mstrarmsents that are not traded i ar actiee market s determoned wing valuat:on techmigues which magimise the wie of abiervable marker data and
raly as little as passble on entity specibic estireates. 3k sgadicant mgats regaeed o fair value an instrorment ane obseryable, me nstrument s included i Level 2

Lewel 3 2 If one or mare of the sigribcant inpots is tet Based on abservabie market data, thie matraement s included moesel 3 This o the cose Tor unhsed sguity SeCerinies, ceningean
consigerabion and demmboation asser ncluged o level 3

[} Fadr walue of financial assets and labilities maasurod at amortised cost (% in lacs]
Particulars As at 3158 March, 2023 As at 31st March, 2022
Carrying Amount|  Fair Value Carrying Amount|  Fair Value

Financial Liakilities

CRERRL 410 an LT HE 197 R4
her Financial Labilities (Secunity Degosits]- Mon Cureent

Total A10,%4 410.9% 37788 377.88

Thit carrpng amounts of trade recovabees, other linancal aasets & cabilities, rade payabies, other bank balances and cash and cash enaivalents are corderc o e the same a5 thir
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Anmex
PARTICULARS AS ON A5 ON
31,03.2023 31.03.2022

Trade Payables
at MSME
Raj Gupta & Co 0.56 ~
B.M Warma & Co. 0,72
Continental Foundations 1.41
Deepak Printographics .54
Finkatech. inc 2.36
Five Force Secunty Solutions Pyt Ltd 2.59 2.31
G 5 Envo Limited 127.67 456.59
Hans Raj Xahli 322,81
ITH Tourism Hub Put, Ltd. - 204
lain Stationery dart 0.08
Lily Sys Salutions Pyt Ltd 356
Methodex Systemn Private Limited 23156
Passavant Energy & Environment India Private Ltd, 297.59
RHYTHM AUTOMATION CONTROL PVT LTD 194.85
R.KE Construction 94.01
Secure Guard Security & Manpower Services 34.49 21.95
Software Mine 1.82
Warun Procon Pyt Lrd .45 122.20
Wiggle Media Q.12

Total [a) 165.77 1,756.59
Asian Hotels (North) Ltd . -
Egis International 5 A, 110.02 bE.59
Aanvi Enterprises -
AArora & Co. 1.26
Bharat Sanchar Migam Limited [BSNL} 0.03
CITCO SEC-9 MM CHD 1.11 -
Defence IT Solutians 0.04 2
Ganpati Enterprises 0.02 D32
HYW& [INDHA] PVT LTD 45.28 45,28
HOTEL Citi Heights -
Image Communication Systems = 0.28
Insat Techng Services 4
lai Statwonery Store 0.25
/S JBS EVENT Managpement Group
lohnson Lifts Private Limited 0.47
Manoj Chettrl Photography .07
Madern Coaling Solution 0.63
Munish Enterprises - 0.22
NN & Co. 0.37
Price Water House Caoopers Pet Ltd 20,07 121.03
Sanskriti Enterprises 1.40
S5 Ltd 18046
Amar Wala Limited 1.64
Anil Malhotra Builders 5.66 251
Arora Flower House 4.29
Bennett Caleman & Co.Ltd 1.80 207
Bharti Airtel Limited 0,01
Capital Graphics - 012
D B. Corp. Ld 2.84 2.23
Ess Pee Photostat 0.32
Indian Institute Of Corporate Affairs D12
Larsen & Toubro Limited 1,024.26
Melody House 2020-21 0.21
1 5 Fahrication 0,34

By

Cont..




PARTICULARS AS ON ASON
31.03.2023 31.03,2022
Neeraj Mohindra 5179
Quadrant Televentures Ltd, 0.01
Royal Power Solutions . 0.4%
Sadhu Singh Hamdard Trust 0.26
Sai Light & Sound - 0.25
SBE Infrastructure CSCL Private Limited 772.89
Sehajbir Singh & Divya Sodhi Advocates 0.06
Sher-E-Punjab Tent Decorators 2.84
SI5L Infotech Private Limited .45 6.29
SUNIL KUMAR VEDIOGRAPHER 0.12
Bharat Electronics Ltd 1,133.22 1,790.36
The Hind Samachar Ltd - D41
The Tribune Trust Chd - 0:12
Ultimate Sclutions Z 0.50
Arvind Kumar [Imprest A/c) - 0.4
W Inspirer Facility Management Pyt Ltd 12.98 -
Total (b) 2,107.19 3,315.86
Total (Rs) [a+h) 2,272.96 5,072.44




Security Deduction, EMD and Hold Payahble

[Hold for less than 1 Year)

Agmatel_Security Deducted 0.28
Security Deposits- SBE Infrastructure Pyt Ltd 34 36 -
Public Toilet In ABD Area 392
PWE {On Hold QBPAS) 2.05
On Hold A/fc-Hans Raj Kahli 117 10.90
On Hald Afc- Neeraj Mohindra 0.35 7.28
Passavant With Hold Afc 53.30 Bd.76
Secure Guard - Hold Amt 0.02 0,02
Security Deposit- Neera] Mohindra - 2.68
Security Depasits-Anil Malhotra Builders 9.20 6.59
Security Deposits-G3) Enva Limited 262 54 10807
Security Deposits- Larsen & Toubro Limited 52123 252 84
Security Depaosits-Passavant 23383 7R.02
Security Deposits-8.k.Canstruction 12.69 14.17
Security Deposits-Varun Procon Pvt, Ltd 3303 14.41
Security Deposits-Insat Techno Services 1.46
With Held-Agmatel india
With Held-Arya Omnitalk
With Held-Bharat Electronics Limited 202,04 647.06
With Held- Five Force Security 0.01
With Held-Varun Procon Pyt Ltd. 50.28 15.26
Total [Rs) 2,055.79 1,254.049
Earnest Maney Deposit Payable > 1 Year
EMD-Animal Carcasses E.98 B.98
EMD-Fire Escape Shute 0.33 (.33
EMID- STP PACKAGE-|-11-11] 20.00 20.00
EMD- WebPortal/ Web Application .10 0.10
Total (Rs) 29.41 29.41
Security Deduction and Hold Payable
[Held for more than 1 Year)
With Held-Agmatel Incia 1.70 T7.70
BEL (On Hold E-Challan Integration} 7.56 1.56
Retention Money - Hyva India 65.65 B5.65
Retention Money-Metwark Bulls Technology 0.29 .29
Retention Money-SCADA-Arya Ominitalk Wireless 7.05 705
Security Deposits-Secure Guard 1558
Security Deposits-Hans Raj Kohli - 4047
Security Deposits-Rhythm Automation 16.87 15.57
Whith Held-Arya Ominitalk 1409 14.09
With Held-5M5 Limited 291.79 203.82
Total (Rs) 410,99 377.8B8




AP B

Annex
PARTICULARS AS ON AS ON
31.03.2023 31.03.2022
ADMAVCE TO CREDITORS (Including Imperast)
Digital Vision 0.06
ITH TOURISIM HUB PVT LTD 0.01
Jain Stationery Mart 0.05
Manoj Digital Video Mixing 0.01
hfS IBS EVENT Management Group 0.20
A Arora 8 CO. 0.01
Total |Rs) 0.34 -
Other Debtors -
Smart Bike Tec Py, Lud. 2.07 2.94
Total (Rs) 2.07 2,94
LOAMS AND ADVANCES
Staff A_iiva nce -
Mohile Hand St cost recoverable 1.65 (.59
Total [Rs) 1.65 0.59
GST Recoverable 33.17 | 5,37
Total [Rs) 33.17 | 5.37
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CHARTERED ACCOUNTANTS CHAMNDIGARH-160022
Tel : 91-172-2715093
Tele-Fax : 91-172-5062510
Website : www.akcoffice.com
E-mail : anil@akcoffice.com

INDEPENDENT AUDITOR’S REPORT

To

The Members of

CHANDIGARH SMART CITY LIMITED
Report on the Audit of Financial Statements
Adverse Opinion

We have audited the accompanying financial statements of CHANDIGARH SMART CITY
LIMITED (‘the company™) which comprise the Balance Sheet as at 31" March 2023, the
Statement of Profit and Loss statement, the Cash Flow Statement for the year then ended and a
summary of the significant accounting policies along with notes to accounts accompanying the
financial statements and other explanatory information.

[n our opinion, because of the omission of the information in the statement the Basis for Adverse
apinion para of owr report have been taken and to the best ol our information and according to
the explanations given to us. the aforesaid financial statements do not give the information
required by the Act in the manner so required and do not represent lairly in conformity with the
accounting principles generally accepled in India:

(@) in case of the Balance Sheet, of the state of affairs of the Company as at 31 March 2023;
(b) in case of Profit and Loss Account, of the loss for the year ended on that date.
(¢) in case of Cash Flow Statement. of the cash lows lor the year ended on that date.

Basis for Adverse Opinion

1. Existence of material uncertainty which may cast doubt on the company's ability (o
Continue ax @ going concern.

-The company is a special purpose vehicle (SPV) incorporated to fulfill * Smart Cities
Mission" of Government of India which is governed by Smart City Mission
Starement & Guidelines. There is an inherent characterisiic of uncertainty on the
future of the SPV as clearly specified in the Mission Statement & Guidelines. So. 2

Branch Office: Plot Mo, 284, Industrial Area, Lodhimajra, Tehsil Baddi, District Salan,
Himachal Pradesh - 173205, +91-98140-13641, +91-90416-69003, +91-98761-581214



subsequent events afier the date of Balance sheet may result in outcomes that are
inconsistent with the assumption of going concern.

In terms of Smart City Mission Statement & Guidelines issued by Government of
India, the company will take up the infrastructure projects to achieve the objective
in such a way so as to create a regular revenue stream (o make the company self-
sustainable as well as sourcing the funds from the market for future prospects in
terms of achieving the organizational objectives. However neither there is any
provision of revenue stream in any project report prepared aft the time of conceiving
the project nor any cash flow afier the completion of the projects have been
generated to justifv the revenue stream out of the projects undertaken by the
company since its inception. Still further in note no F fo accounting policy, the
company itself elaim that it has no intention to earn any income present as well as
in future. The financial statements have been prepared on the assumption of going
concern withowt disclosing the abovesaid facts.

Similar matter about the self sustainability of the company has been raised before
the management and qualified in the previous year's auditor's report for the year
ended 31/03/2022 to the stakeholders upon the contention made by the management.
However, no tangible results with regard to generating the revenue stream for the
company have heen produced before us except the para no XV of note no 5.

Based on the above said facts and circumstances, we are of considered opinion thai there
is an existence of material uncertainty which cast significant doubt on the company's
ability to continue as a going concern.

2. Vielation of Accrual concept of accounting

- The company has written off the whole amount of expenditure incurred ax defined
under para F of accounting policy and written back whole amount of grants against
these projects (o the profit and loss statement rather than considering the respective
amount in a svstematic and rational basis over the useful life of the assets created out
of the respective grant.

- Al the completed projects have been handed over to either Municipal Corporation or
Chandigarh administration without any stipulation of revenue sharing earned by
respective entity from the projects.

The financials of the company are not aligned in following the acerual concept of
accounting while recognizing a government grant as per Ind AS 20 "Accounting for
Government Grants and Disclosure of Government Assistance”




Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under
section 143(10) of the Companies Act, 2013. Our responsibilities under those Standards are
further described in the Auditor’s Responsibilities for the Audit of the Financial Statements
section of our report. We are independent of the Company in accordance with the Code of Ethics
issued by the Institute of Chartered Accountants of India together with the ethical requirements
that are relevant to our audit of the financial statements under the provisions of the Companies
Act, 2013 and the Rules thereunder, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the Code of Ethics. We believe that the audit evidence
which we have obtained is sufficient and appropriate to provide a basis for our opinion.

Emphasis of Matter

I. Advance extended to the stake holder (50% ownership and common control) i.e.
Municipal Corporation Chandigarh in FY 20-21 to the tune of Rs. 7177.00 lacs

Advance to the tune of Rs, 7177.00 lacs has been extended to Municipal Corporation
Chandigarh for executing 24*7 water supply project and augment raw water project in
FY 20-21 which is still unspent in more than past two financial years as admitted by the
management in their representation.

An advance to an entity having a significant influence over the company is prejudicial to
the interest of the company.

Management Responsibility for the Financial Statements

The Company’s Board of Directors are responsible for the matters in section 134(5) of the
Companies Act, 2013 (“the Act™) with respect to the preparation of these financial statements
that give a true and fair view of the financial position, financial performance of the Company in
accordance with the accounting principles generally accepted in India, including the Accounting
Standards specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts)
Rules, 2014, This responsibility also includes the maintenance of adequate accounting records
in accordance with the provision of the Act for safeguarding of the assets of the Company and
for preventing and detecting the frauds and other irregularities, selection and application of
appropriate accounting policies, making judgements and estimates that are reasonable and
prudent , and design. implementation and maintenance of internal financial control, that were
operating effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the financial statements that give a true and fair
view and are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate
the Company or to cease operations, or has no realistic alternative but to do so.




Those Board of Directors are also responsible for overseeing the company’s financial reporting
process.

Auditor’s Responsibility for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

e [dentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

¢ Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the
Companies Act, 2013, we are also responsible for expressing our opinion on whether the
company has adequate internal financial controls system in place and the operating
effectiveness of such controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a gomng concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions
are based on the audit evidence obtlained up to the date of our auditor’s report. However,
future events or conditions may cause the Company to cease to continue as a going concern.

» Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.




We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards. From the matters communicated with those charged with
governance, we determine those matters that were of most significance in the audit of the financial
statements of the current period and are therefore the key audit matters. We describe these matters
in our auditor’s report unless law or regulation precludes public disclosure about the matter or
when, in extremely rare circumstances, we determine that a matter should not be communicated
in our report because the adverse consequences of doing so would reasonably be expected to
outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

I. As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”™) issued by the
Central Government of India in terms of sub-section (11) of section 143 of the Act, we give in
the “Annexure A", a statement on the matters specified in the paragraph 3 and 4 of the order.

(%]

As required by section 143(3) of the Act, we report to the extent applicable, that:

a.  We have sought and obtained all information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit.

b. In our opinion, proper books of account as required by Law have been kept by the
Company so far as it appears from our examination of those books.

¢. The Balance Sheet, the Statement of Profit and Loss and the Cash Flow Statement dealt
with by this Report are in agreement with the books of account.

d. In our opinion. the aforesaid standalone financial statements comply with the
Accounting Standards specified under Section 133 of the Companies Act, 2013, read
with Rule 7 of the Companies (Accounts) Rules, 2014.

e. On the basis of written representations received from the directors as on 31 March 2023
and taken on record by the Board of Directors, none of the director is disqualified as on
31 March 2023, from being appointed as a director in terms of Section 164(2) of the
Companies Act, 2013,

f.  With respect to the adequacy of the internal financial controls over financial reporting
of the Company and the operating effectiveness of such controls, refer to our separate
Report in *Annexure B”.




g. With reference to reporting under Section 143(5) of the Act in compliance to the
directions issued by Comptroller and Auditor General of India, refer to our separate
report in *Annexure C”.

h. With respect to the other matters to be included in the Auditor’s Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to
the best of our information and according to the explanations given to us:

a) The Company does not have any pending litigations which would impact on its
financial position.

b) The Company has no long-term contracts including derivative contracts so no
need to make any provision.

¢) There are no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company.

i. Asproviso to Rule 3(1) of the Companies (Accounts) Rules, 2014 is applicable for the company
with effect from April 1, 2023, reporting under this clause is not applicable.

For AK Chadda & Co.
Chartered Accountants
ICAI Firm Registration No. 008683N
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Partner

ICAT Membership No. 087312
Place — Chandigarh

Dated - 29.02.2024

UDIN - 24087312BKATSV3261



“Annexure A” to the Independent Auditors’ Report referred to in paragraph 1 under the
heading “Report on Other Legal & Regulatory Requirement’ of our report of even date
to the financial statements of the Company for the year ended March 31, 2023:

I} (a) (A} The Company has maintained proper records showing full particulars, including
quantitative details and situation of Property, Plant and Equipment expect the assets falling
under the projects which have been handed over to Municipal corporation and Chandigarh
administration specifically defined under para F to the accounting policy attached to the
balance sheet;

(B)  The Company has complied with the provisions of law in the maintenance of the
records of intangible assets held by the company.

(b) All the property expect the assets falling under the projects which have been handed over
to Municipal corporation and Chandigarh administration specifically defined under para F to
the accounting policy attached to the balance sheet have been physically verified by the
management in a phased manner, designed to cover all the items over a reasonable period of
time having regard to the size of the company and nature of its business. Pursuant to the
program, the fixed assets have been physically verified by the management except as stated
herein during the year and no material discrepancies between the books records and the
physical property, plant and equipment have been noticed;

(¢) According to the information and explanation given to us, Company does not own any
immovable property and not shown in Financial statement. Therefore this para is not applicable
to the company regarding the title deeds of the immovable properties in the name of the
company;

(d) The Company has not revalued its Property, Plant and Equipment (including Right of Use
assets) or intangible assets or both during the year and no comment has been made on the
required para;

(e)According to the information and explanation given to us, no proceedings have been
initiated or are pending against the company for holding any Benami property under the
Benami Transactions (Prohibition) Act, 1988 (45 of 1988) and rules made there under during
the year:

2) The activity of the Company does not require it 1o hold any physical inventory. Therefore,
the provisions of paragraph 3 (ii) (a) and (b) of the Order are not applicable to the Company
and hence not commented upon.

3) The Company has not granted any loans, secured or unsecured to companies, firms, Limited
Liability partnerships or other parties covered in the register maintained under section 189 of
the Act. Accordingly, the provisions of paragraph 3 (iii) (a) to (f) of the Order are not applicable
to the Company and hence not commented upon.




4} On the basis of records produced before us, the Company has not granted any loans, made
any investments, given any guarantees and securities as specified in sections 185 and 186 of
the Companies Act, 2013, Therefore, the provisions of paragraph 3 (iv) of the Order are not
applicable to the Company and hence not commented upon.

5) On the basis of records produced before us, the Company has not accepted any deposits
from the public and hence the directives issued by the Reserve Bank of India and the provisions
of Sections 73 to 76 or any other relevant provisions of the Act and the rules framed there
under with regard to the deposits accepted from the public are not applicable.

6) On the basis of records produced before us and as informed to us by the management, the
maintenance of Cost Records has not been specified by the Central Government under sub-
section (1) of Section 148 of the Act, in respect of the activities carried on by the company.

7) (a) According to information and explanations given to us and on the basis of our
examination of the books of account, and records, the Company has been generally regular in
depositing undisputed statutory dues including Provident Fund, Employees State Insurance,
Income-Tax, Goods and Services tax, Duty of Customs, Duty of Excise, Value added Tax,
Cess and any other statutory dues with the appropriate authorities. According to the
information and explanations given to us, no undisputed amounts payable in respect of the
above were in arrears as at March 31, 2023 for a period of more than six months from the date
on when they become payable.

(b) According to the information and explanation given to us, there are no dues of salers tax,
service tax, duty of customs, duty of excise, value added tax outstanding on account of any
dispute other than as specified below-

Name of the | Nature of the| Amount (Rs. | Period to | Forum where the

Statue Dues In lacs) which the | dispute is pending
amount
relates

Income Tax | Income tax 678.19 FY 2017-18 Commissioner

Act, 1961 demand lacs (Appeals),

(Regular Income Tax
- Assessment)

8) According to the information and explanation given to us, company has no transactions, not
recorded in the books of account have been surrendered or disclosed as income during the year
in the tax assessments under the Income Tax Act, 1961 (43 of 1961);

9) (a) In our opinion and according to the information and explanations given to us, the
Company has not accepted any loans or borrowings from any other financial institutions, banks
or from the Government and has not issued any debentures and hence, no comment has been
made upon the default in repayment as required in the para;

(b) According to the information and explanations given to us, the Company is not declared
willful defaulter by any bank or financial institution or other lender;




(c) According to the information and explanations given to us, no term terms have been taken
by the company henceforth, no comment has been made upon the clause (¢) and (d) of the
relevant para;

(e) According to the information and explanation given to us, the company has not taken any
funds from any entity or person on account of or to meet the obligations of its subsidiaries,
associates or joint ventures. Accordingly, no comment has been made upon clause (e and (f)
of the relevant para;

10) (a) Based upon the audit procedures performed and the information and explanations given
by the management, the company has not raised moneys by way of initial public offer or further
public offer (including debt instruments) and term loans. Accordingly, the provisions of
paragraph 3 (x) (a) of the Order are not applicable to the Company and hence not commented
_upon.

(b) According to the information and explanation given to us, the Company has not made any
preferential allotment or private placement of shares or convertible debentures (fully, partially
or optionally convertible) during the year.

11) (a) Based upon the audit procedures performed and the information and explanations given
by the management, we report that no fraud by the Company or on the Company by its officers
or employees has been noticed or reported during the year ended 31st March, 2023,

(b) According to the information and explanation given to us, no report under sub-section (12)
of section 143 of the Companies Act was required and has been filed by the auditors in Form
ADT-4 as prescribed under rule 13 of Companies (Audit and Auditors) Rules, 2014 with the
Central Government;

(c) No whistle-blower complaints have been received by the company during the year:

12) In our opinion, the Company is not a Nidhi Company. Therefore, the provisions of
paragraph 4 (xii) (a) to (¢) of the Order are not applicable to the Company.

13) In our opinion and according to the information and explanations given to us, transactions
with the related parties are not applicable to the company being a government company in
terms of section 177 and section 188 of the Companies Act. The details regarding Related Party
transactions have been disclosed in the Financial Statements as required by the applicable
accounting standards.

14) (a) In our opinion and based on our examination, the company has adequate internal audit
system commensurate with the size and nature of its business;

(b) We have considered the internal audit reports of the company issued till date, for the period
under audit:

15) Based upon the audit procedures performed and the information and explanations given by
the management, the company has not entered into any non-cash transactions with directors or




persons connected with him. Accordingly, the provisions of paragraph 3 (xv) of the Order are
not applicable to the Company and hence not commented upon.

16) In our opinion, the company is not required to be registered under section 45 IA of the
Reserve Bank of India Act, 1934 and accordingly, the provisions of paragraph 3 (xvi) (a) to
(d) of the Order are not applicable to the Company and hence not commented upon.

17) According to the information and explanations given to us, the company has not incurred
any cash losses in the financial year and immediately preceding financial year.

18) There has been no resignation of the statutory auditors during the year and accordingly,
the provisions of clause 3(xviii) of the order are not applicable.

19) On the basis of the financial ratios, ageing and expected dates of realization of financial
assets and payment of financial liabilities, other information accompanying the financial
statements, our knowledge of the Board of Directors and management plans and based on our
examination of the evidence supporting the assumptions which came to our attention, we
believe that material uncertainty exists as on the date of the audit report that may cast doubt on
the company’s ability to continue as a going concern as disclosed in Adverse opinion para
However, on the basis of financial ratios, ageing and expected date of realization of financial
assets, we believe that the company is capable of meeting its liabilities existing at the date of
balance sheet as and when they fall due within a period of one year from the balance sheet
date. We state that this is not an assurance as to the future viability of the company. We further
state that our reporting is based on the facts up to the date of the audit report and we neither
give any guarantee nor any assurance that all liabilities falling due within a period of one year
from the balance sheet date, will get discharged by the company as and when they fall due;

20) The provisions of Section 135 towards corporate social responsibility are not applicable
on the Company in the FY 2022-23 accordingly; the provisions of clause 3(xx) of the order are
not applicable;

21) There is no requirement to prepare consolidated financial statements of the company
accordingly, the provisions of clause 3(xxi) of the order are not applicable

for AK Chadda & Co.
Chartered Accountants
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Dated — 29.02.2024
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Annexure — B to the Auditors’ Report
Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section
143 of the Companies Act, 2013 (‘the Act’)

We have audited the internal financial controls over financial reporting of Chandigarh Smart
City Limited (*the Company’) as of 31 March 2023 in conjunction with our audit of the
financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the
Company considering the essential components of the internal control stated in the Guidance
Note on Audit of Internal Financial Controls over Financial Reporting issued by the Institute
of" Chartered Accountants of India (‘ICAT"). These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business, including adherence
to company’s policies, the safeguarding of its assets, the prevention and detection of frauds
and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Companies Act, 2013,

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company’s internal financial controls over
the financial reporting based on our audit. We conducted our audit in accordance with the
Guidance Note on Audit of Internal Financial Controls over the Financial Reporting (the
“Guidance Note”) and the Standards on Auditing, issued by ICAI and deemed to be prescribed
under section 143(10) of the Companies Act, 2013, to the extent applicable to an audit of
internal financial controls, both applicable for to an audit of Internal Financial Controls and,
both issued by the Institute of Chartered Accountants of India. Those Standards and the
Guidance Note require that we comply with the ethical requirements and plan and perform the
audit to obtain reasonable assurance about whether adequate internal financial controls over
Iimancial reporting was established and maintained and if such controls operated effectively
in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal  financial controls system over the financial reporting and their operating
effectiveness. Our audit of internal financial controls over financial reporting included
obtaining an understanding of internal financial controls over financial reporting, assessing
the risk that a material weakness exists, and testing and evaluating the design and operating




effectiveness of internal control based on the assessed risk. The procedures selected depend
on the auditor’s judgement, including the assessment of the risks of material misstatement of
the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our audit opinion on the Company’s internal financial controls system over the
financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company’s internal financial control over financial reporting is a process designed to
provide reasonable assurance regarding the reliability of the financial reporting and the
preparation of financial statements for the external purposes in accordance with generally
accepted accounting principles. A company’s internal financial controls over financial
reporting includes those policies and procedures that

(1) pertains to the maintenance of records that, in reasonable detail, accurately and fairly
reflect the transactions and dispositions of the assets of the company;

(2) provide reasonable assurance that transactions are recorded as necessary to permit
preparation of financial statements in accordance with generally accepted accounting
principles, and that receipt and expenditures of the company are being made only in
accordance with authorisations of management and directors of the company; and

(3) provide reasonable assurance regarding prevention or timely detection of unauthorized
acquisition, use, or disposition of the company’s assets that could have a material effect on
the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatement due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are
subject to the risk that the internal financial control over financial reporting may become
inadequate because of changes in conditions, or that the degree of compliance with the policies
or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material aspccts._, an adequate internal financial
controls system over financial reporting and such inte ial controls over financial




reporting were operating effectively as at 31 March 2023, based on the internal control over
financial reporting criteria established by the Company considering the essential components
of internal control stated in the Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting issued by the Institute of Chartered Accountants of India.

for AK Chadda & Co.
Chartered Accountants
ICAI Firm Registeation No. 008683N
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Partner
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Dated — 29.02.2024
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Anmnexure C to Independent Auditor’s Report of even date

Report under Section 143(5) of the Companies Act 2013 of Chandigarh Smart City Limited

We have examined the books of accounts of Chandigarh Smart City Limited for the year ended 3151
Mareh 2023 and as per the information and explanation given to us. we submit our report under
section 14305} ol the Companies Act 2013 as under: -

Directions -
Whether the company has system in
place to process all the accounting
transactions through [T svstem? If yes,
the implications ol processing of
accounting transactions outside 1T

| system on the integrity of the accounts

| along with the financial implications,

if any, may be stated.

Remarks
The Company has processed all transaclions
through I'T" system.

2 Whether there is any restructuring of
an existing loan or cases of
walver/write ol of debis
foans/interest ete. made by a lender to
the company due ta the company’s
inability 1o repay the loan? If yes. the

. | financial impact may be stated.
3 Whether Tunds received/receivable Tor

spectfic schemes from central! state

| agencies were properly accounted for/

| utilized as per its term and conditions?

| List the cases of deviation.

For A.K., Chadda & Co.
Chartered Accountants
Firm Registration No. 008683N

Ank
Partner
M. No. 087312

Dated: 29.02.2024
Place: Chandigarh

Company has not obtained any loan during the
year.

Funds receivable under specific schemes from
Central/State agencies have been properly
accounted for and utilised.
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